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KUALA LUMPUR: bkuitt Nasional 8hd
(Ekminas) expects same Key ecopaimic sec-
tors in Malaysia 1o drive returns this vear.

For 1ts financal year ended 2022 (FY22),
the government linked private equity (PE)
fund manager sald its portfolio comnpanies
recorded o cocsoliduted revenue growth of
30.2% ard earnings before inserest, tax,
depreciation and amoetisation growth of
31.3% compared with 12.3% and 27.2%
respectively m the FY21.

“I think sectors such as oll and gas (O%C)
and Jogistics will contlnue 1o perform well

this year,

'!&m. the healthcare sectoe, which con
sists of the medical and phanmaceatical,
will continue [es good performance,” chief
executive officer Syed Yasir Arafat Syed
Abd Kadir told a press confererce on

Cormemmn slabeofPesta comamy
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Fund manager expects 0O&G, healthcare and
logistics sectors to continue good performance
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“T'he deal pipeline remains healthy,
we were quite careful in terms of
the selection of our agreements.”

Syed Yasr Arafet Syed Abd Kadir

EXuinas T'V22 results here yesterday
The fund, which undertakes invest

menss with the aim of ensuring sustaimable
bumiputra wealth creation and economic
participation, has direct investments in the
O&L, education, retall 2nd food and bever
age, healthcare and pharmaceuticals, mamn-
ulscruring and technology.

It also invests in other businesses through
outsourced fund managers (OFMs)

The fund hos recently acquired a con-
tralling stake m Xenergi Sdn Bhd. as 2 balt-
on investment for portfolio company
Davex.

"Ekuanas had also incorporated Daca Asas,
n RM100md fund with deal ticket size of
RM 101l to RM30ml, aleved at high poter-
il pnidbenarket burmiputes companies.

“Ibe fund saw the completion of its
malden investment in the frst quarter of

2023 with Engle Cliffe {M) Sdn Bhd, which
owns the netwark of Kasar Farmési out-
Jets,™ it said.

“Kaisar marked our first mvestment
under Dana Asas, atmed to cotalyse bumi-
pura mid-market companies,” Syed Yasie
Arafat ssad m a statement.

Commenting on Ekulnas® FY22 perfor
mance, he said the OG, logistics, retail and
healtbcure sectors helped the fund manag-
er to hoost irs h

“Ihe deal pipeline remains healthy, we
wiere quite careful in serms of the selection
of our agreements. Some of the standout
performers in FY21 didn’ fare as well a5 In
rvzz.

“The bot sector in FY21 was the sechnolo-
Zv industry. People were anticipoting pursly
eComerce or online platforms as the way
10 go with the booen of Zoown,” he said.
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Ekuinas wants quality and right valuation for deals

> FROM PAGE 1

However, towards end-2022, he noted that
the situation began to normalise as the pan-
demic subsided and peogple went out o dine
and shop again.

Meanwhile, chairman Raja Tan Sri Arshad
Raja Tun Uda said Ekulnas would continue to
maintain investment discipline when it comes
1o sourcing for deals.

“I think this is very important - while there
are many good deals for us to consider, we
must ensure we acquire them at the right val-
uation. We have to ensure there is quality at
the right valuation and that we can help to
add value then exit in the future which is the
zoal of a PE fund. We must maintain this
investment discipline in FY22 and continue to
do so for FY23," Raja Arshad said.

He said the second half of FY22 saw
cant macroeconoimic headwinds and ued
sentiment which is a trend it expects to sus-
tain well into this year.

“While zlobal geopolitical conflict remains
unresolved, businesses continue to forge

ahead, focusing on operational excellence,
resilience, and sgility, mindful that di
Gons are 10 be expected and energy shins, cli-
mate change, decarhonising of our economies
and foed security continue to gain momen-
uim,"” Raja Arshad added.

“Both Ekuinas’ direct and outsourced funds
have Increased b equity owne
0 the mne of RME.5bil, the equivalent of 1.6
times the capital invested.,

“There was also an Increase of 21.9% In
bumiputra management across its portiolio
companies since Ekuinas’ entry, while total
shareholders’ valve increased to RMB.2hil or
2.1 tignes the capital invested.” he pointed out.

On its OFM performance, Exuinas noted
that inveszments from this segment had yiekd-
ed lower returns to the fund.

Ekuinas outsourcved (tranche one) fund saw
shight improvements with an internzl rate of
retum (IRR) of 4.1% in 2022 compared with
3.3% in 2021

On the other hand, the Ekuinas outsourced
(ranche two) fund performance remained
subdued with a negative IRR of 2.7%, down

from negative IRR of 0.8% in 2021.

mm\mmzmz annual report, Fxuinas”
OFMs are Navis Capital Partners with a fund
size of RM301.9mil, TAEL Partners with a fund
size of RM101mil, RM Capleal Partners with a
fund size of RM109.1mil and Cope Privaie
Equity with a fund size of RMSOmil.

Syed Yasir Arafat also sald there were vari-
0us reasons for the underperformance of the
outsource funds.

“It is tough to say. perhaps it was partly due
to the selection of the (portfolio com-

nies) at the beginning when they invested

to those companies. 1 think tge earlier

investment thesis into these companies didnt

ite materialise. It could also be the relation-

ip between the outsourced fund and the
partfolio company,” he said.

“There could be many different factors, but
one of the key things for a fund to be success-
ful is to have a minimum fund size - perhaps
if it is too small it may be tough to hire
talent. You need to rely on management fee to
hire talent, so it is hard to hire talent when you
have a fairly small fund,” he added.



