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Now a controlling shareholder, this marks the fund’s foray into EMS

BY EMIR ZAINUL

KUALA LUMPUR: Ekuiti Nasion-
al Bhd (Ekuinas) has acquired a
controlling stake in local turnkey
and component manufacturer
Flexi Versa Group Sdn Bhd (FVG)
based on an enterprise value (EV)
of approximately RM330 million,
marking the government-linked
private equity fund’s first foray
into the electronic manufacturing
services (EMS) industry.

In a press release yesterday,
Ekuinas did not reveal the per-
centage of shareholding it ac-
quired nor the amount it paid
for the FVG stake.

Ekuinas chief executive officer
Syed Yasir Aratat Syed Abd Kadir
said in the statement that FVG's
solid fundamentals and market
potential were in line with Ekui-
nas’ investment strategy to iden-
tify strong and high-potential Ma-
laysian companies with the desire
to grow and expand regionally.

“Its (FVG’s) financial track re-
cord and operational capabilities,
specifically in its ability to integrate
different entities and formulate its
strategy, underpin its strong po-
sition with a revenue of approx-
imately RM300 million and will
serve as a basis for growth locally
and within the region,” he said.

Yasir said Ekuinas was also
impressed by the senior man-
agement’s overall operations and
turnaround experiences that will
be central in navigating the future
growth and strategy of the company.

“Their experience in turning
loss-making businesses to prot-
itability is strongly demonstrated
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Yasir says FVG's proposition was further strengthened by the company's range of
manufacturing capabilities, regional footprint and available capacity to support its
growth trajectory with a presence in four Asean countries — Singapore, Indonesia,
Vietham and Malaysia. Photo by Suhaimi Yusuf

via their track record. Without a
doubt, a capable senior manage-
ment team is important,” he said.
On top of that, Yasir noted that
FVG’s proposition was further
strengthened by the company’s
range of manufacturing capabili-
ties, regional footprint and availa-
ble capacity to supportits growth
trajectory with a presence in four
Asean countries — Singapore, In-
donesia, Vietnam and Malaysia.
FVG group chiet executive of-
ficer Chng Boon Huei said the part-
nership represents a meeting of a
common objective between FVG
and Ekuinas, which is to grow its
manufacturing footprint regionally.
“They (Ekuinas) will be instru-
mental in helping us to institu-
tionalise our entities, expanding
our portfolio of established clien-
tele, and positioning ourselves as a
well-established and versatile turn-
key and component manufacturer.
“On this note, I am confident

that this will open a new chap-
ter of our growth, and allow us to
expand and play an even greater
role in the future design, man-
ufacturing and development of
our clients’ products,” Chng said.

With a 24-year history, FVG is
a contract manufacturer that ca-
ters to global consumer electronic
brands, specifically as a turnkey
and component manufacturer fo-
cusing on the audio and consumer
appliance segment.

FVG operates seven factories in
Malaysia and two overseas, and is a
Tier 1 and Tier 2 contract manufac-
turer to global consumer electronic
brands such as Sony, Panasonic,
Onkyo, Dyson and JVC Kenwood.

This venture marks Ekuinas’
second investment in the man-
ufacturing sector, following the
acquisition of a home-grown light-
ing design and consultancy firm,
Davex (Malaysia) Sdn Bhd, in De-
cember last year.



