Ekuinas acquires 35% stake 1n

Al-Ikhsan for RM68.6m

GOVERNMENT-LINKED
private equity fund manage-
ment company Ekuiti Nasional
Bhd (Ekuinas) is making its
foray into a retail sportswear
business with the acquisition
of a 35% stake in Bumiputera
sportswear retailer, Al-Ikhsan
Sports Sdn Bhd, for a total of
RM68.6 million.

The deal also enables Ekuinas
to tully acquire Al-Tkhsan’s
homegrown sportswear apparel
brand AL Sports, to leverage on
the increasing interest in health
and fitness among Malaysians.

“Ekuinas is excited to enter
the sports retail segment and
what better way to do so than
with Malaysia’s number one
sports retailer. The retail seg-
ment is one of our six identified
target sectors and our entry into
sports retail gives us a wider
reach within retail,” Ekuinas
chairman Raja Tan Sri Arshad
Raja Tun Uda said in a state-
ment yesterday.

He said that the acquisition
would extend the fund mana-
gement company’s retail port-
folio beyond its existing invest-
ments in the food and beverages
industry.

“One of the main factors sup-
porting the acquisition is that
via Al-Ikhsan, Ekuinas has the
opportunity to back a highly
capable Bumiputera entrepre-
neur with a view to transform
the business into a stronger
market leader with a regional
presence,” he added.

Branded sportswear retail
. sales in the country are pro-
jected to grow 8% annually to
reach RM2 billion by the vear
2020, while in neighbouring
countries such as Singapore,
Thailand and Indonesia, the
number is expected to grow
past the RM13 billion mark
within the same period.
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Syed Yasir Arafat (/eft) with Al-lIkhsan Sports founder Ali Hassan Mohd
Hassan at a recent signing ceremony. Syed Yasir Arafat says Ekuinas
would leverage on Al-lkhsan’s strengths to reach new markets

According to Ekuinas,
Al-Tkhsan’s market leading
position and size, makes it
well-placed to capitalise on
the growing awareness of
the importance of health and
increasing interest in sports
among Malaysians.

Al-Tkhsan currently holds a
36% share of the market in the
multi-brand sports retail indus-
try, encompassing sports equip-
ment, apparel and footwear.

[t stocks 30 sporting brands
including Nike, Adidas and
Puma and has 119 outlets in
Peninsular Malaysia.

The retailer generated reve-
nue of RM257 million at the end
of last year.

Ekuinas CEQO Syed Yasir Ara-
fat Syed Abdul Kadir said the
company would leverage on
Al-lkhsan’s strengths to reach
new markets, while strengthen-
Ing its core performance via
operational improvements and
supply chain optimisation.

“Ekuinas will be working
closely with Al-Tkhsan’s
founder and management team
towards accelerating the local
and regional expansions, either
via organic growth or through
the acquisition of existing spe-
ciality players in the market to

reinforce its presence in under-
penetrated cities in Malaysia,
and entry into East Malaysia
and neighbouring countries,”
he said.

Currently, there are plans to
open four new megastores in
Kuala Lumpur and Perlis, as
well as Al-Ikhsan premium
speciality stores in cities such as
Kuala Lumpur and Penang.

As for the East Malaysian
market, Al-Ikhsan is targeting
to open six stores in Kuching
and Kota Kinabalu by 2018 with
the help of Ekuinas.

Entry into other Asean mar-
kets, namely Indonesia and
Thailand, are slated to take
place within the next three to
five years.

With a government endow-
ment of RM5 billion, Ekuinas
aims to create industry leading
groups in high growth sectors
while promoting equitable,
effective and sustainable Bumi-
putera economic participation.

The private equity fund ma-
nagement company to date has
invested in high potential
domestic companies in the
areas of fast-moving consumer
goods, o1l and gas, logistics, edu-
cation, retail and healthcare. —
by NG MIN SHEN




